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THIS DECLARATION QF RRCREATIONAL COVENANTS, RESTRICTIONS AND ERASRNENTS FOR
SAPFRIRE BAY ("Recreational Covenants") is made as of the 30th day of June,
31994 by G.L., HONES OF SILVER LAKES XVI CORPORATION, a Florida corporation, lits
successors and assigns ("Declavant”), and ie joined in by SAPPRIRE BAY

RECREATION ASSOCIATION, IHC., & Plorida corporation not for profit
{"Associstion”),

WHEREAS, Declarant i the owner in fee simple of the real proparty more

particularly describhed on Rxhibit A ("Property”) attached heretc and made a
part hereof; and

WHEREAS, Daclarant desires to develop,a community to be known as "Sapphire
Bay" as hereinatter set forth; and

WHERBAS, in order to develop and maintain Sapphire Bay as a planned
residential community and to preserve tha values and amanities of such
community, it is necessary to declare, commit and subjsct the Property and the
improvemsnts now or hersafter constructed therson to certain land use
covenante, restrictions, reservations, regulations, burdene, liens, and
sanements) and [£o delegate and aseign to the Assoclation certain powers and

duties of ownership, administration, operation, maintenance and enforcement;
and

WHEREAS, the Aessaciation is joining in these_Recreational Covenants in
order to acknowledge ‘its obligations hersunder; and

NOW, THEREFORE, in oconsideration of the premises and covenants herein
contained, ODeclarant hersby declaras thatsthe Property shall ks owned, held,
used, traneferred, sold, conveysd, deinised and ocoupied subject to the
covenants, restriotions, easemeants, (Censrvations, zxegulations,| burdens and
liens hereinafter set forth, all offwhich shall zun with the Property and any
part thereof and which ashall befbinding upon all parties having eny right,

title or interest in the Property ‘@F any part thereof, their heirs, successors
and assigns.

ARTICLE I
RERINITIONS

A»  "Articles” mean the Articles of Incorporation of the Asscciation, a

copy of which is attached hereto and made a part hereof as Rxhibit € and any
amandmeante theretoe,

B. "hAsssssmants” maan the assessmentes for whioh all Owners axe obligated
to the Asscclation and include "Individual Lot Assessments,” <and "“Special
Assessments” (a9 such terms are defined in Article V hersof) and any and all

other assssavents which are levied by the Assoclation in acCordance with the
Sapphire Bay Documents.
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C, "Association” means Sapphire Bay Recreation Aesocliation, Inc.; a

Plorida corporation not for profit. This is a "Neighborhood Association”
under the Master Desclaration.

D. "Hoard” means the Board of Directors of the Association.

B, "Rylaws”™ mean the Bylaws of the Associmtion, a copy of which i
attached hereto and made a part hersof as Rxhibit D and any amandments thereto,

r. "Community Assogistion” means #Silverlakes Community Association,
Inc., & Flovida corporation not for profit, organiszed to administer the Naster
Declaration.

G. *Contributing Lat" means any Lot conveyed by Declarant to an Owner
which has been issusd a ocertificate of occcupancy for a Home constructad
thereon by the appropriate govarnmental agency, sxcept if conveyed to an
Institutionaly Nortgagee by forsclosurepor a dead in lieu of forsclosure, upon
which an affirmative covenant to pay Asssssvents, a8 more particularly set out
in Article IV hereof, de imposed.

He *Contributing Lot Owner"™ means the Owner of a Contributing Lot.
b 1 *County” means Broward County, Plorida,

Je "Declarant” means G.L. Homes of Bilver Lakes XVI Corporation, a
Plorida corporation, and any successor or Assign thereof, which acquires any
Lot from Desclarant for the purpose of devalopment and to which G.L. Homes of
Silver Lakes XVI' Corporation, specifiocally assigns all ot part of the rights
of Declarant hersunder by an express written assignment recorded in the Public
Records of the County. ), The written slaction shall' give notice as to which

rights of Declarant “are tobe exsrcised. Ind any ‘event,  any subsequent
declarant shall not be liable for any default or obligations inourred by any

prior Declarant, except as may be expressly assumed by the subssquent
declarant,

| *Director" means a member ofhe Board,

L. "Deminant Lot" means a Lot to which an eassment over 4 Servient, Lot
created by Article VIII of these Redrasaticnal Covenants)is appurtenant {i.e.,
a Lot owned by an Owner entitled to access to his Lot and those over certain
portions of an adjoining lLot). A Lot may ke both a Dominant Lot and Servient
Lot a8 to different sasements created by Article VIII hereof, but not as to
the same sasemant.

L 0 "Home"” maans a residential dwelling unit in Sapphire Bay intanded aw
an abode for one family constructed on the Property.

N, *Institutional Mortgagee"” msans any lending institution/ owning a
first mortgage covering a Home or Lot, including any of thas following
institutions
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R. *MHaster Declaration” means the Declaration of Protective Covenants,
Conditions, Rasements and Restrictions for Bllver Lakes recorded in Official
Racords Book 17369, Page 340 of the Public Records of the County as such
documant has been and way be amended or supplemented from time to time.

a4 "Hembexr™ means a member of the Association.

T. "Operating Expenses” mean the expanses for which Owners are liable to
the Msocciation as described in thease Recreational Covenants and any other
Sapphire Bay Documents and include, but are not limited to, the costs and

expanses incurred by the Association in administering, operating,

reconstructing, maintaining, financing, repairing, replacing or improving the
Recreation Property or/ any portion thereof and improvements thereon and all
costs and expanses incurred by the Association in ocarrying out its powers and
duties hersunder or under any other Sapphire Bay Documante, inoluding, but not
limited to, the cost of any ressrves and any other sxpenses designated to be
Qperating Bxpenses by the Board,

Ut Owner” maans the owner of the fae sinmple title to a Lot and includes
beclarant for so longdas Declarant is the owner of the fee simple title to a
Lot but excluding (those having such intazest werely as sacurity for the

performance o©f any obligation and excluding purchasers under executory
contracte of sale of & lLot.

V. "Plat” [maans the plat of Silver Lakes Phase III recorded in Plat Book
156, Page 21, of the Public Records of the County,

W. "Property" means the real property more particularly described on
Exhikit A attached hareto and made a part hersof.

%. "Recreationsl \Covenants” means this documant and any amendments
hereto,

¥, "Recreation FProperty™ means such partions of the Property as wore
particularly described in Paragraph D of _Article !I herein, which sre to be
maintained by the Association and azé intanded to be convayed to the

Association and are more particularlyldescribed on Rxhibit B attached hereto
and made a part hareot,

§. "Sapphire Day" means the planned residential) community planned ) for
developmant upon the Proparty committed to land use under the Naster
Peclaration and these Racreational Covenants and whigh is8 intended to be
comprinmed of, including, but not limited to, one hundred eighty-seven (187)
single=family lots and the Recreation Property located within the Proparty.
Sapphire Bay is part of the residential community known as Silver Lakes being
developed by Silver Lakes Partnership.

AN, "Sapphire Bay Documente” mean in the aggregats these Reacrsational
caovenants, the Plat, the Arvticles and Bylawe and all of the instrumente and
dooumants referred to or incorporated therein, including, but not limitsdgto;
amandnents to any of the foregoing, as applicable.
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AR, “Servient Lot" means a Lot over which an eassment is created by
Avtiole VIII of these Racreational Covanants in favor of a Dominant Lot (i.e.,
& Lot over which the Owner of an adjoining Lot has a right of access to
cartain portiondof his Lot and Home). A Lot may be beth a Servient Lot and a
Dominant 1ot 48 to different sasements created by Mticle VIII, but not ae to
thadane sasemant.

€C. “Silver Lakes Documents” wmean the MNaster Declaration, the
Supplemental Reclaration| to the Naster Declaration and amendment thereto,
which applies to the Property and which submits the Property to the provisions
of the Master Declaration, the Articles of Incorporation of the Community
Asscciation and Bylaws of the Community Association and all of the instruments
or dooumants referred to or incorporated therein including, but not limited to
amandments to any of the foregoing, as applicable.

ARTICLE 11

A+ The Silver Lakes Community

The Silver Lakes Community plan for development contemplates the
construction of variocus separate and distinot| residential commupities and the
establishment of common areas intended to bhe available for the use and benetit
of all of the regidential communities planned for development thereon all in
the manner as, and subject to the reservations of rights, set forth in the
¥aster Declaration. Among other things, the MHaster Declaration (i) requires
the Community Association to maintain and/cars for common) properties defined
as such thersunder; (ii) compels membership in the Community Association by
the Owners, among others) (ilii) affords Owners of lLots constituting portions
of Sapphire Bay non-exclusivenrights to the use and snjoymant)of the common
proparties) and (iv) provides for the promulgation of ‘maintenance assessmencs
and enforcement by lisn of collaction paymentstherefor. Bach Owner of a Lot
shall be mubject to all terma, restrictiond, conditions and reservations of
rights set forth in the Master Declarations

B. Neighborheod

Sapphire Bay is located “within the Silver Lakes  JCommunity and
constituten & "Neighborhood” under the MKaster Declaration and Supplsmental
Declaration to the Master Declaration ("Supplemental Naster Declaration®).
Among other things, the Supplemantal MNaster Declaration (i) requires’ the
Community Asmocliation to maintain and care for exclusive common propertiss
definad as such thersunder; (ii) affords Owners of Lots constituting portions
of Sapphire NBay rights to the use and enjoyment of the exclusive  common
properties; and (iii) provides for the promulgation of neighborhoed
asneasments and enforcement by lien of collection of payment therefor. Bach
owner of a Lot wshall be subject to all terms, restrictions, conditions and
tenarvations of rights eset forth in the Supplementsl MNaster Declaration.
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C. Sapphire Bay

Deglazant's \general plan of development of Sapphire Bay contamplates
the construction of =residential Romes thereon and, further, that various
improvements will e constructed on the Lots and other portions of Bilver
Lakes Residential Parcel ["3"]) of the Plat which will enhance Sapphire Bay and
benefit the Owners of all Lots. Declarant's genaral plan of developmant
further contemplates that much residential Homes shall be whatever types of
structures Declarant may choose which are in conformance with the Supplemental
Master Declaraticn. Neclarant's general plan of developmant of Sapphire Bay
may also include whataver facilities and amenities Declarvant considers in its
sole judgment to be appropriate to the community contemplated by the plan.

Daclarant hersby reserves the right to construct s "model row(e)" in
Sapphire Bay: The “"nodelg¥ew(s)" may contain models for Sapphire Ray and
other communities located in Silver Lakes, as Declarant and/or any of
Declarant's affiliate® as developers of othar communities in Silver Lakes may
so deterwine, in their wsole discretion.  In\the event that Declarant and/er
any of Declarant'!s affiliates constructs a "model row(s)" in Sapphire Bay,
such "model roew(#)" may be used for such pericd of time that Declarant and/or
any of Declarant's affiliates constructing communities in Silver Lakes
determines to De necessary. By their acceptance of a deed for a Lot in
Bapphire Bay each Owner agrees and acknowledges that Declarant and/or any of
Declarant's affiliates have a right to construct a "model row{e)" and that
Declavant and/or any of ite affiliates havs an easemant over the Sapphire Bay
comwunity to use and show the models toprospective purchasers in Silver lakes
as long as such "madel row(s)" existse,

B, Recreation Property

1. 7The Recreation Property shall Conaist of the proparty described
on Exhikit B hereto. The Recreation Proparty shall be used foF recreational
and social purposes as well as other proper purposes by the Asscciation and

Owners and their family membars, gu@sts, invitesa and lesseses |in accordance
with the Sapphire Bay Documantys,

The initial Recreation Property wshasll cansist cof 4 swimming pool,
pool dack and cabana with men's and women's rest rooms. Daclarant reserves
the right in ite sole disoretion to construct additional improvements upon the
Revreation Property as heareinafter set forth.

DECLARANT AWD THE ASSOCIATION SRALL WOT BER OQBLIGATEID TO  PROVIDR
SUPERVISORY PERSCNNEL FOR THE RECREBATION PROPERTY INCLUDING, BUT NOT LIMITRD
TO, LIPERGUARDS. ANY INDIVIDUAL USING THE RECRBATION PROPERTY SHALL DO 80 AT
HIS OWN RISK AND HEREBY HOLDS DECLARANT AND THE ASSOCIATION HARNLESS FRON AND
AGAINET ANY CLAIM OR LOSS ARISING FROM SUCH USH,

2, fuch portions of the Recreation Property upon which Deslarant
has constructed, or hereafter constyucts, improvements shall b8 kept and
maintained for use in a manner consistant with the nature of such improvemants
located, or to be located thereon. Declarant reserves ghe right, but shall
not be obligated to construct additional reoreational "facilities upon the
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A. Affirmative Covenant to Pay Operating Rxpenses

In order to: | (1) fulfill the terms, provisions, covenants and
gonditions contained in the Sapphire Bay Documents; and (ii) maintain, operate
and pressrve the Recoreation Property for the use, safety, welfare and benefit
af the Nembers and their family menbers, guests, invitess and lessess, thers
is hereby imposed upon each Contributing Lot and Contributing Lot Owner the
affirmative covenant and obligation to pay to the Association {(in the manner
herein asat forth) all Aesessmants, including, but not limited to, the
Individual Lot Assassments and Special Assessments, BRach Owner other than
Declarant by acceptance of a deed or other instrument of conveyance conveying
8 Lot within the Property from Declarant, whether or not it shall be o
exprassed in such deed orginstrument, shallbe obligated and agress to pay to
the Association sll Assessments for Cperating \Expenses in accordance with the
provisions of the Sapphire Bay Documents.

B. Batablishment of Lisns

Any and all Assessments made by the Association in accordance with
the provisions of| the Sapphire Bay Doguments with Interest therson and costs
of collection, including, but not limited to, Lagal Pees, are heraby declared
to he » charge and continuing lisn upon eac¢h Contributing Lot against which
each such Assessment is made. BRach Assessmant against &) Contributing Lot,
together with Interest \therson, including, bBut not limited) to, Legal Vees,
shall be the personal obligation of the contributing Lot \owner of such
Contributing Lot, Said lien shall be effective only from and after the time
of the recordation amongst the Public Records 6f the County of a written,
acknowledged statement by the Asscciation setting forth the amount due to the
Association as of the date the statement isdsignad. Upon full payment of all
sums secured by that lien, the party making payment shall be entitled to a
satisfaction of the statement of lien in reccrdable form. Notwithatanding
anything to the contrary herein contained, where an Institutional Mortgagee of
record obtains title %o a Contributing Lot as a result of foreclosure of ite
first wortgage or deed in lisu of foreclosure, such acquirsrdof title, its
successers or assigns, shall not be liable for the share of Assessmunts
pertaining to suyoeh Contributing Lot or chargeable to the former cContributing
Lot Owner thereof which became due prior to the acquisition of title as &
ragsult of the foreclosure or deed in lieu thereof, unless the Assessmant
against the Contributing Lot in qQuestion is secured by a olainm of lien for
Assesamants that is recorded pricr to the recordation of the mortgage which
was foreclomed or with respact to which a desd in lisu of foreclosure was
given.

—
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Notwithatanding anything contained herein to the contrary, in_the svent
that & lien is filed by the Community Association, irregardless of when such
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lien is filed, the lien of the Community Association shall be superior to the
lien of the Association.

C. o/Collection of Asssssments

In the event \any Contributing Lot Owner shall fail to pay any
Assasmwent, or instzllment thereof, charged to such Centributing Lot Owner
within fifteen (15) days after the same bacomes due, then the As.ociation,
through its Board, shall have any and all of the following remadies to the
extent permitted by law; which remedies are cumulative and which remedies are
not in lieu of, but are in addition to, all other ramedies avallable to the
Assoclatiom

1, To accelarite the antire amount of any Assessments for the
zemainder of the calendar year notwithstanding any provisions for the payment
thereof in installments.

2, To advance’ on behalf of the contributing Lot Owner(s) in default
funde to acocomplish the neads of the Association up to and including the full
amount for which muEh Contributing Lot Owner(s) is liable to the Aswmociation
and the amount or amounts of monies so adyanced, together with Interest and
all costs of collaection thersof, including, but not limited to, Legal Paes,
may thersupon be ¢collected by the Association asnd wsuch advance by the
Association shall neot waive the default.

3. To file an action in equity /£0 foreclose its lien at any time
after the effective date thereof. The lien may be foreclosed by an action in
the name of the ASsociation in like manner &9 a forsclaoSure of a mortgage on
real property.

4, To file" an action at law to cgollect aaid Assesament plus
Interest and Legal Fees, without waiving any lien rights or rights of
foreclosure in the Association.

- —
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8, To charge Interest on sudh Assessment from the date it becomes
due, as well as & late charge of Tef Dollars ($10.00) by the Association to
defray additional collection costas

D. Collection by Declarant

In the event for any reason the Asscciation shall fall to collect the
Asgsesaments, then, in that event, Declarant shall at all times have the right
{but not the cbligation): (i) to advance such sums as the Association eeuld
have advanced as set forth above; and (ii) to colleact such Assessmants and, if
spplicable, any such sums advanced by Declarant; using the remedies available
to the Awsociation against a Contributing Lot Owney as set forth in Paragraph
Iv.C, which remedies (including, but not limited to, recovery of Lagal Fees)
are heveby declared to be available to Declarant.

1723TONPG/Y
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B. Righte of Daclarant and Institutional Mortgagees to Pay Asssssments
and Reoeive Reimbursemant

Deslazant and any Institutional MNortgagees shall have the right, but
pet the obligation, jointly or singly, and at their sole option, to pay any of
the Assessmante which are in default and which wmay or have become a charge
ageinst any Contributing Lots. Purther, Declarant and any Institutional
Mortgageas shall have| the right, but not the obligation, joinely or singly,
and, at their sole option; to pay insurance premiume or fidelity bond premiums
or other regquired items of Operating Expanses on behalf of the Association
where the same are Averdus and where lapses in policies or wservices may
ooour. Declarant and any Institutional Mortgugees paying overdus Operating
Bxpenses on behalf of the Association will be aentitled to imwmediate
zeoimburnemant from the Assgciation plus Interest and any costs of c¢ollection
including, but not limited to, Lugal Fees, and the Association shall execute
an instrumant in recordable form topthis effect and deliver the original af
such instrument to sdch Institutional, MNortgagee who is 80 entitled ¢o
reimburssmant and to/Declarsant if Daclarant is entitled to reimbursement.

M Determining Amount of Assessmants

The total anticipated Oparating RExpanses for each oalendar year shall
be set forth in the budget ("Budget”) prepared by the Roard as required under
the Sapphire Bay Doouments. The totald anticipated Operating Expenses (other
than those Operating Bxpanses whichdars properly the subject of a Special
Assessment) shall' be happortionsd( equally amongd the Contributing Lots by
dividing the total anticipatad Operating Expensss as reflected by the Budget,
other than thoss Operating Expensss which <re properly the subject of a
sSpecial Assmsssment (adjusted as hereinafverdsat forth), by the total number of
contributing Lotes which have been convey@d by Declavant (as svidenced by the
recordation of & desd of convayancedand the \issuance of a certificate of
ccoupancy), with the gquotient thu® arrived at, being the "Individual Lot
Assessment.” Notwithstanding anything 'in the Sapphire Bay Documents to the
contrary, any assessment for legal ‘expenses incurzsd by the/ AssSociation to
begin legal proceedings againat Declarant shall be desmed an/Operating Rxpsnse
which is properly the subject of & Special Asssssvent and not the subject of a
regular Individual Lot Awsessmant,

3

8.  Awsessment Payments

The Individual Lot Assessmants shall be payable quarterly, in
advance, on the first day of January, April, July and October of &ach year.
The Individual Lot Assessments, and the quarterly installments thersof, as
well as all Assesspeants provided for hersin and all installments Ehereof may
be adjusted from time to time by the Board to reflect changes in the number
and status of Contributing Lots (thus apportioning all such ASssssments and
installments thereof among all Contributing Lotes in existencsfat the time such
installmant is due) or changes in the Budget or in the svent that the Board
determines that the Asssssments or any installment theradf is sither less than
or wore than the amount actually required. When a Contributing Lot net in
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existence when the Assessment was determined ("New Improved Lot™) comes into
sxistence during a period with respect to which an Assessment or installment
thereef has already been assessed, the New Improved Lot shall be deemed
assensed __theamount of such Assessment or installment thereof which was
assessed against Improved Lots in existence at the time of such Assessment,
prorated from the date the New Improved Lot comes into existence through the
end of the pericd in question. If the paymant of euch Asssssment or
installment thersof ‘was due at the time the New Iwproved Lot came into
gxistence or prior tharsto, said prorated amount thereof shall be immediately
due and payable.

€. Special Asseasments

"Special Assesaments” include, in addition to other Assessmants
designated as Special Aseessments in the Sapphire Bay Documents and whether or
not for a cost or expense which is included within the definition of
"Operating Bupensas,” thossghessasments which are levied for capital
improvements \ which inclide the costs) (whether in whole or in part) of
constructing or acquiring improvemants for, or on, the Recreation Property or
the cost (whether 4An whole or in part) ef reconstructing or replacing susch
improvements. Notwithstanding anything to the contrary herein contained, it
is racognised and declared that Special Aussssments shall be in addition to,
and are not part of, any "Individual Lot Assessment”. Any such Special
Assesamants assesasd against cContributing [Lots and Contributing Lot Owners
thereof shall be paid by such Contributing Lot Owners in addition to any other
assessmants. Spacial Assessments shall be/assessed in the same manner as the
Individual Lot Assessment., Special Assssements shall be paid in such
installments or in a lump sum as thé Board shall,, from time to time,
determine. Notwithstanding the foregoing, the laVying of any Special
Assensmant after the Turnover Date_shall require the affirmative assent of at

leant two-thixds (1/3) ofpall Contributing Lot Owners represanted in person or
by proxy at & meeting called and held in accordance with the Bylaws, Prior te
the Turnover Date, & Declarant controlled Bodrd may wake a Special Asssssment
without the consent of the Contributing Lot' Owners.

D. Liability of Contributing Ownars for Individual Assessments

By the acceptance of addead or other ‘instrument of convayance of a
Lot in the Property, each Owner thereof acknowladges that edch Contributing
Lot and the Contributing Lot Owners therecf are jointlyand ssverally disble
for their own Individual Lot Assesamsnt and their applicable portion of any
Special Aesessments as well as for all Assessmante for which they are liable
a8 provided for herein., Such Contributing Lot Ownere further recognize and
covenant that they are jointly and ssverally liable with the Contributing Lot
Oowners of all Contributing Lots for the Operating Bxpenses (subject to any
specific limitations provided for hersin such as, but not limited to, the
limitation with respect to matters of Special Assessments and the limitations
en the liability of Institutional Mortgagess and their successcrs and
ansigns). Accordingly, subject to such specific limitations, it i® recognized
and agreed by each Owner who is or bscomes a Contributing Lot Owner, for
himaslf and his heirs, executors, succesasors and assigns, that in the event
Contributing Lot Owners fail or refuse to pay their Individual Lot Assessment
or any portion thersof or their respective portions of any Special Assessments
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Qr any other Asssssments, then the other Contributing Lot Owners may be
responaible for increased Individual Lot Assessmants or Special Assessmant or
other Assssswents due to the nonpaymant by such other Contributing Lot Ownerwe,
and sueh inoreased Individual Lot Aesessment or Special Asssssment or other
Assestvant can and may he enforced by the Asscciation and Declarant in the

SArRe manner as all othar Assesaments hereunder as provided in the Sapphire Bay
Dacuments,

E. Guarantesd Asssssment During Guarantee Pericd

Declarant covanants and agress with the Assaciation and the
Contributing Lot Owners that for the period commencing with the date of
recordation of these Recreational Covenants and anding upon the wooner to
Qecur of the following: (i) _ths Turnover Date; or (ii) December 31, 1994
{"GuarantesFeriod”), thatgthe Individual Lot Assessment will not exceed the
dallar amount set forth in the budget of the Aesociation for the quarterly
assessmant " ("Guarantesd Assessmant”) and ) that Declarant will pay the
difference, Lif any, Dbetwesn (a) the Oparating BRxpenses (other than those
Operating Bxpensed which are properly the subject of a Special Assessment)
incurred by the Association during the Guarantee Pericd, and (b) the amounts
asuenfed as Guarsnteed Assessments against s Contributing Lot and the "Working
Capital Contributions" set forth in Paragraph V.G hersof which will he used to
defray initial start up expenses. The budget i» based on a full build cut of
Sapphire Bay. |Thus, during the Guarantes Period, Contributing Lot Owners
shall not ke obligated to pay Assessmants Other than the Guaranteed Asssssment
and Special Assessments and their respective Working Capital Contributions.
Daclarant hereby reserves the right to extend the Guarantes Period to a date

ending no later than the Turnover Date at Declarant's mole elaction by
providing written notice to the Association of sueh election at least thirty
{30) days prier to the expiration of s Guarantes Pericd.

After the Guarantes Period terminatss, esach Contributing, Lot Owner
shall be obligated to pay Aesessments as #st forth in Paragraph VA hareof,

7. Declarant's Guaranteed Asdessmant Not the Obligation of /Institutionasl
Mortgagans

Notwithstanding anything to the contrary herein contained, it is
specifically understood and declared and sach Contributing Lot Owner by the
acceptance of a deed or other inetrument of conveyance of a Lot within the
Property shall be desmed to have acknowledged and agreed that no Institutional
Mortgagee (other than Declarant)} or any successor or aseign of such
Institutional Mortgagee, or any person acquiring title to any part of the
Property by reason of the foreclosure or otherwise shall be desmed t0 have
wmade, assumad or otherwise undertaken any covenants or obligatiens of
Declarant: (i) to gquarantes the lesvel and/or duration of any /Guarantesd
Assessmants provided for under any of the Sapphire Bay Documentejcsor (il) to
pay the difference between the actual Operating Bxpenses and the Guarantesd
Assessmante, if any, assessed against contributing lots and £he Contributing
Lot ownere thereof during the Guarantee Period as may be pfovided for in any
of the Sapphire Bay Documente; provided, however, that an Institutional
Nortgagees may, at its option, determine to continue the obligation of
Declarant to guarantes the amount of the Assesemants as herein provided,
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Additionally, & wuccessor Declarant shall not guarantes the lavel and/or
duration of any Guarantesd Assessments provided for under any of the Sapphire
Bay Documents Grpto pay the differsnce between the actual Operating Bxpanses
and_the Guaranteed Amsessments, if any, assessed against Contributing Lots and
the Contributing Lot Owners thareof during the Guarantee Period unless esuch
ebligation is assumed by such successor Declarant.

G, Working Capital Contyibution

Bach Owner who purchaasss a Lot with a Howe thereon from Reclarzant
shall pay to tha Asscciation at the time legal title is conveyed to such Owner
a "Working capital contribution.” The Working Capital Contribution shall bhe
an amount equal to a two months' share of the annual Operating BExpsnsss
applicable to such Lot pursuant to the initisl Budget (which may be different
fxom the Budget in affect at the time of olosing)., The purpose of the Working
Capital cContribution is _tao’ insurepthat the Awsscciation will have cash
available for initia) start up expenias, to meet unforesesn expenditures or to
acquize additional equipmant and services desmed necessary or desirable by the
Board, Werking Capital Centributions are not advance payments of Individual
© Lot Aesessments and shall have no sffect on future Individual Lot Assessments.

ARTICLE V1
QEREATING EXPENSES: CERTAIN ASRESSMENT CLARSIFICATIQNE

The following axpenses of the Recreation Property and of the Association
are hersby declarad to be Operating Bupenses which the Association is
obligated to asssss and collect and which the Caontribating Lot Owners are
cbligated to pay ‘@8 provided herein of as may be otherwise provided in the
Sapphire Bay Documents:

(1) any and all taxes and tax liens which may be asssssed or lavied
at any and all times against the Recreation' Property or against any and all
personal property improvements therson; (@) all charges levied for utilities
providing eservices for the Recreatdon Property such ae'| water, gas,
electricity, telephons, sawer and any type of utility or any other type of
service charge whioh is not separately billed to a Member; (3) the premiums on
policies of insurance including; but mnot limited €0, liability and casualty
insurance for the Recreation Prepecsty; (4) any  sums, necemsary including
raserves, for the maintenance, repair and replacemant of the Recreation
Property and all improvements located thereon; (5) any sums necessary for the
maintenance, repalr and replacements of the landecaping ielands in the
cul-de-sacw within Sapphire Ray ("Landscaping Islande"); (8) administrative
and cperational expenses; and (7} any and all expenses desned to he Operating
Expenses by the Association.

The Operating Expenses with respect to the Recrsation Property is payable
by each Contributing Lot Owner to the Association notwithstanding the fact
that Declarant may not have yet conveyed title to the Recreation JProperty to
the Association,
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MRTICLE VII
ZNEURANCE AND CONDENNATION

The Association, shall purchase and maintain the Zfollowing insurance
coverages subject to the following provisions, and the cost of the premiume
thearefor shall be a part of the Operating Rxpesnsess

A. Casualty Insurance

Property and casualty insurance in an amount equal to the then full
replacement cost, exclusive of land, foundation, excavation and cther items
notmally excluded fyom wsuch coverage, of all improvements and personal
property which is owned by the Association and now or hereafter located upon
the Recreation Property, which insurance shall afford protection against such
zioks, if any, as shall customarily be coversd with respect to arsas similar
to)n.the Racrzeation Property’ in davelopments similar to Sapphire Bay in
construction, location and use,

B, Public Liability Insurance

A comprehensive policy of public liability dinsurance naming the
Association and, until Declarant's ownership of Lots within the JProperty
ceases, Declarant as named insureds thersof insuring against any and all
claims or demands wade by any person or persons whomsosver for injuries
reaceived in connection with, or arising £xom, the cperation, maintenance and
uee of the Recreation Property and any improvements located thereon, and for
any other risks insured againet by such(policies with limite of not less than
one Million Dollars ($1,000,000) forgdamages incurred or claimed by any one
pevson for any one hoocurrencejd not = less than Thres MNillion Dollars
($3,000,000) for damages incurfed or claimed for any one edcurrence; and for
not less than Pifty Thousand Dollares ($50,000) property damage per occourrence
with no separate limite stated for the numbef of claims.

C. Pidelity Coverage

Adequate fidelity coveragh to protect against dishonest acts of the
officers and employees of the Adscgiation and the Directors and all other who
handle and are responsible for handling funds of the AMesscGiation shall be
maintained in the form of fidelity bonde, which raquiresments ehall \be
veasonably determined by the Board.

D, other Insurance

cL4h08304E22M

such other forms of insurance and in such coverage amocunts &8 the
Association shall determine to be raquired or beneficial for the protection or
preservation of the Recreation Property and any improvements naw oF hereafter
located thereon or in the best interests of the Asscciation.

B:. Cancellation or Modification

Al) insurance policies purchased by the Aesociation shall provide
that they may not be cancelled (including for nonpayment of premiums) or
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3, Naintenance Basementse

() Preamble: BSome of the Homes in Sapphirs Bay have been
designediand site planned as "sero lot line” homes such that each Home is
constructsd o that all or portions of ons side of the Home (and fences or
masonry walls extending) from such aside) asre situated on the side boundary
lines of the Lot. Necause of this design, it is necessary to provide a means
by which the Owner of & Lot ("Dominant Lot") may have access to the "sero lot
1ine" wide of the Home (and other portions of his Lot and Home) in order to
maintain portions of the lLot, the side of the Home, the roof and other
applicable portions of the Home and Lot, and so that rain water may run off
the roof of & particulaf Home onto the easement area described below. Because
such access must be, of neceseity, over the neighboring Lot ("Serviant Lot")
on which the portion of ""sero lot line" side of the Home faces, Declarant
hereby makes provision for the "Naintenance Rasements” declared and regulated
puEsuant to this subparagraph 3. .(as well as similar easemente for the
aforasaid purposes which may, but need not, appear on the Plat).

{b) Craation and Extent “©f Maintenance Basemant: Daeclarant
hersby reserves a permanent and perpstual  non-exclusive maintenance esassment
in favor of each Dominant Lot over the unimproved portion of the Servient Lot
adjacent to the building lines of the Rome located on the Dominant Lot, which
building lines azye co-sxtensive with the Lot [lines dividing the aforesald Lots
{"Maintenance BaSement"). Said Naintenance Basement shall be appurtenant to
and pass with the title of the Dominant /Lot and the Servient Lot, The
Maintenance Rassmant ehall be only AS extEnSive as reasonably necessary to
pozmit the Ownar ©f a Dominant Lot to make the uses described in subparagraph
{c) below and for rainwater run-off but 4dn no event, less than the greater of
seven (7) feet in width or as may be_Otherwise showndas an\access or similar
easemgnt on the Plat.

{e) Use and Conditions of Maintsnance Rasement: The Owner of a
Deminant Lot, his guasts, invitees, contrattors, subcontractors,, suppliers,
laborers and other service personnel, shall be entitled to enter unto the
appurtenant Maintenance Rassment for purposes of maintaining, repairing and
replacing portions of his Lot and dlome including, without limitation, the
Home's walls, reof, fence, landscaping and other ‘installations which cannot be
canvanisntly or properly maintained, repaired or replaced solely from )the
Dominant lLot. The right of each” Owner of the Dominantglot to uese/ the
Maintenance Basement shall be limited to the aforesaid uses and such Owner
shall not do anything within the Servient Lot which shall cause damage to the
Seyvient Lot or any improvement or landscaping thereon which is not promptly
remadied by said Owner, create an undue hasard to person or pets located on or
coming into the Servient Lot or is in furtherance of any activity as £o0 the
Dominant Lot or the Home therson which is, or would result in, a violation of
the restriotions met forth in the Sapphire Bay Documents, The Owner of the
Dominant Lot wehall, by virtue of making use of any Naintenance Rassment, be
deemed to indewnify the Owner of a Servient lot for any and all lossss, costs,
eNpenss or damage to any pareon or property incurred by reason of the former's
violationa of the restrictions contained herein.

m
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(d) Servient Lot Owner Duties: Owners of fServient Lots shall
not make any improvement to the Servient Lot, including, without limitation,
the placement ofpfesnces or landscaping which would unreasonably interfers with
thasperminsible uses of any maintenance or access eassment appurtenant to the
adjoining Dominant Lot resarvad hereby.

{#) Reciprocity: BRach Owner, by acceptance of a desd for a
Lot, hereby acknowledges and agrees that such Owner's Lot may not only be a
Dominant Lot having righta across adjacent Servient Lots as hersinbefore
described but almo & Servient Lot encumberad by the easement rights
hersinbefore described/in favor of the Dominant Lots adjacent to such Lot.

4, Rasemant to Enter Upon Lots

An sdsement or sassmants for ingress and egrass in faver eof the
Astcciation,q including theglicard or the designee of the Board, to enter upen
the lLots for the purposes of fulfilling ite duties and responsibilities of
ownership, waintenante and/or repair  in accordance with the Sapphire BRay
Documents, including the making of such Tepairs, maintenance or reconstruction
48 are necessary for the Recreation property.

$. Basament Cver Recreation Property
An ensamant of enjoyment in favor of all owners, their family
members, guests, invitees and lessees in and to the Recreation Property which
shall be appurtenant to and shall pass with title to every lot in the
Property, subject to the following:

{a) the right of the Association tol suspend \.the voting rights

of any Owner and rights toUSe the Recreation proparty ©of any Owner of the

Property for any period during which assessments against his Lot(e) or lot(s)
rvemain unpaid;

{k) the right of the Asstciation to grant permita, licenses and
sasemants over the Recreation Property for utilities and other purposes

reasonably necessary or useful for the proper maintsnance or oparating of the
Property; and

{e) all provisione eset forth in the Sapphire Bay Dooumenta.

6, Basement for Roof Overhang

An esasement or easemants to provide for the roef overhang in
favor an Owner including rights of acoess for persons or sQquipment necewsary
to maintain and repair such roof overhang.

7. Drainage and Irrigation Basemant

An easemant for drainage, flowage and irrigation over, under and
upen the Property in favor of the Aessociation and esachgdof the Owners,
including, but not limited to, reasanable rights of access for persons and
aquipment to conetruct, install, maintain, alter, inepact, remave, relocate
and repair the water drainage system, flowage pipes and irrigation pipes.
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M.  RBuisances

Nozobnaxious or offensive activity shall be carried on about the Lotwm
or infoF about any improvemants, Homes, or on any portion of Sapphire Bay ner
shall anything B8 done therein which may be or become an unreasonable
annoyance or a nuisance to any Owner. No umne or practice shall be allewed in
or around the Homas which is a source of annoyance to Owners or ocoupants of
Homeas or which interfezss with the peaceful possession or proper use of the
Homes or the purrounding arveas, No loud noises or noxicus odors shall be
permitted in any improvements, Homes or Lots. Without limiting the generality
of any of the foregoing provisions, no horns, whistles, bells or othar scund
devices (other than security devices used exclusively for sscurity purposes),
noisy or smoky vehicles, lavge power equipment of large power tools,
unlicensed off-road motor vehicles or any items which may unresasonably
interfere with television or radio rveception of any Owner shall be located,
used or placed on any Lot, orpexposed to the view of other Owners without the
priorpweitten approvalgof the Boardhand/or the Community Association, if
requirad,

B. Parking and Vehicular Restrictions

Parking upon the Property shall be restricted to the parking spaces
built for such purposes and the drive and garage located upon each Lot., Neo
parking on the streets or swales is permitted. No Owner shall keep any
vahicle on tha Lote which is deemed to be & nuisance by the Board, WNo Owner
shall conduct FTEpAirs (except in an epergency or except within the garage of
the Howme with the garage door cloud) &r rastorations_ of any motor vehicle,
boat, trailer, or other vehicle upon the Lots.

C, Trash and Gther Macerials

No rubbish, trash, garbage cor othef waste material shall be kept or
permittad on the Lots except in sanitary containers located In appropriate
areas, and no odor ehall be permitted to arise therefrom 60 as %o render
Sapphire Bay unsanitary, unsightly, ©0ffensive or detrimental te Owners or to
any other property in the vicinitysthazeof or to its occupancs.

D. No lmproper Uses

¥o iwproper, offensive, hasardous or unlawful use shall be made of
any Home nor shall anything be done therson tending t0 cause embarrassment,
disgomfert, annoyance or nuisance to any perseon using any portion ef the
Property. All valid laws, soning oxdinances and regulations, of all
governmental bodies having Jjurisdiction thereover eshall be /chaerved.
Violations of laws, ovders, rules, regulations or requivements of any
governmantal agency having jurisdiction thereover, relating to any/ Rome shall
be corrected by, and at the sole expense of the Home's Owner.

B Leaves

No portion of & Home (other than an entire Home) may be ranted. All
leases shall provide that the Association shall have thé right to terminate
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the lease upen default by the tenant in obwerving any of the provisions of
thass Recreational Covenants, the Xrticles, Bylaws, of applicable rules and
regulations,orpef any other agresmant, document or instrumant governing the
Lote orgHomen. The Owner of a leased Homs shall be jolintly and severally
1iablé with his tenant \to the Association to pay any claim for injury or
damage to property caused by the negligence of the tenant. Bvery lease shall
b8 subordinated to any lien filed by the Association whether before or after
suth lease was entsrad into,

P, Temporary Buildings, Ete.

No tents, trailers, shacks or other temporary buildings or structures
shall be constructed orF otherwise placed upen the Proparty, except in
connection with construction, development, lasasing or wsales activities
parmitted by the Nodifications Committes or New Construction Committes, ae
applicable, in accordance with thejKaster Declaration. No temporary structurs
way b Used A8 & Home.

G. Garages

No Owner may convert into living sphce the intearicr of any garage
located within a Home.

H Animale and Pets

Cnly commcn domesticated housshold pets may be kept on any Lot or in
& Home, not to sxcmed a total of two (2)per Home but in no event for the
purpese of breeding or for any commercial purposes whatscever. Additional
rastrictions reqgarding animals and patd are set forthdin Article %Il of the
Kaster Daclaration, No otherpanimals, livestock, zsptiles " ©or poultry of any
kind shall be kept, valged, bred or maintaindd on any  portion of the
Property. Permitted pats shall only be kept subject to and in accoerdance with
such rules and regulations as shall be promulgated from time to time by the
Board, Under no circumstances may & pit bull be permitted on the Property.
Any pet must he carried or kept on & leadh when outside of a Howe orf fenced=-in
Area, KXo pet shall be kept on a leash when outaide of a Home ©F in any
sereened poroh or patio, unless soneons is present in the Home: AN Owner
shall immediately piok up and remove any solid animal waste deposited by his

pet on his Lot or the Recreation Property, except for designated pet-walk
arsas, i? any.

Rach Qwnar who detarmines to Xkeep & pet thersdy agrees to indemnify
the Association and Declarant and hold them harmless againet any loss or
liability of any kind or character whatsoever arieing from or growing ocut of
his having any animal on the Property.

1. Additions and Alterations
¥o Home shall be enlarged by any addition tharete or tol any part
thereof, and no Owner shall make any improvement, addition, or _alterskion to

the exterior of his Home, including, without limitation,the painting,
staining, or varnishing of the exterior of the Home, without the pricr written

F133TONR/Y

(84 03304E72W8




NENA Y . R R kg

approval of the MNodifications Coomittee or New Construction Committes as eet

forth in the Naster Declaration, which approval may be withheld for purely
asdthetic reascns.

Je Increane in Insurance Rates

No Owner may engage in any action which may xsasonably be expected to
rasult in an increase in the rate of any insurance policy or policies covering
or with respect to any portion of the Property not owned by such Owner.

K. Trees

No Owner may engage in any activity which will change the slope of a
Lot. HNo additional tress ars permitted to be planted on the ¥Property without
the prior written consent of Declarant for as long as Declarant owns a Lot,
and, thereafter without the prior written consent of the Association and the

Nodifications Committes or NewgConstruction Committes as set forth in the
Naster Declaration.

L. Certain Rights of Declarant

The provisions, restrictions, terms and conditians of this Mticle X
shall not apply to Declarant as an Owner.

ARTICLE XI
QENERAL PROVISIQNE

A, Conflict with Other sapphire 3ay Documents

In the event ofhany conflictgsbetween the provisions) hersof and the
provisions of the Articleapandj/or B8ylaws and/or rules and vregulations
promulgated by the Asscciation, the provisions of £hese Recreational Covenants
shall control. 1In the event of any conflict bhétwesn the provisions of these
Recreational Covenants and the provisionsd ©f  the Supplemental Naster
Declaration, the provisions of the Supplemental) Naster Declarstion shall
coptrel. In the event of any confliét betwesn \the provisicns of these
Recreational Covenants and the provisions of the Naster Declaration, the
provisions of the Master Declaration shall centrolj provided, howsver, these
Recreational Covenants and the other Sapphire Bay Documents( may contain
provisions more restrictive than contained the Master Declaration and other

Silver Lakes Doocuments, in which event the more restrictive provision shall
control.

2%d

B, Notlices

28403309E2

Any notice or other communication required or permitted to be given
or delivered hereunder shall be desmad properly given and delivered upon the
mailing thereof by United sStates mail, postage prepaid, to: (i) any Owner, at
the address of the person whose name appears as the Owner on the recordesgof
the Aasociation at the time of wuch mailing and, in the absence of any
specific address, at the address of the Home owned by such Ownerjsand (ii) the
Association, certified mail, return receipt requested, at J401 Univarsity
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brive, Suite 200, Coral Springs, Plorida 33071, or such other address as the
Association shall hereinafter notify Declarant and the Owners of in writing)
and (iil) Declarant, certified mail, return receipt reguested, at 140}
University Drive, Buite 300, Coral #&prings, PFlorida 33071, or such other
address or addresses as Declarant shall hersafter notify the Asscciation of in
writing, any such notice to the Association of a change in Declarant's address
being desmed notice to the) Owners, Upon request of an Owner, the Association
shall furnish to such' Owner the then ocurrent address for Declarant as
reflected by the Associatien records.

c. Enforcement

The covenants and restrictions herein contained may be enforced by
Beclarant (00 long as Declarant holds an equitable or legal interest in any
Lot and/or Rome), the Associastion, any Owner and any Institutional Nortgagee
holding a mortgage on any portion.ef the Property in any judicial procesding
seeking, any rémedy recognisable at law, or in equity, including damages,
injupnction or any othexgsform of relief against any perwon, firm or entity
violating or “attempting to viclate any covenant, restriction or provision
hersunder. The failure by any party to enforce\any such covenant, restriction
or provieion herein contained shall in no event be deemed a waiver of such
covenant, restriction or provision or of the right of such party to thereafter
enforce such covejiant, restriction or provision. The prevailing party in any
such litigation shall be entitled to all costs thereof including, but not
limited to, Lagal Fees.

D. Captions, Headings and Titles ~

Article and Paragraph captiéns, Theadings Jand \titles inserted
throughout these Recreaticnal Covenants intended asda matter)of convenience
only and in no way shallisuch captions, Readinge or titles define, limit or in
any way affect the subject matter or any of the terms  and, provisions
thereunder or the terms and provisions of thesé Recreational Covenants.

B, Context

Whenever the context sc requires or admits, any pronoun /used herein
may be deemed to mean the corresponding masculine, feminine or neuter form
thersof, and the eingular form of any nouns and pronouns hexeifi may be deemed
to mean the corresponding plural form thereof and vice versa.

7. Severability

In the event any of the provisions of thess Recreational Covanants
shall be deemed invalid by a court of competent jurisdiction, wsaid judicial
determination shall in no way affect any of the othar provisions hersof, which
shall vemain in full force and effect, and any provisions of these
Recreational Covenants desmed invalid by a court of competent jurisdigtion by
virtue of the term or scope thersof shall be deemed limited to the manimum
term and scope permitted by law. In the event that any court should haresfter
determine that any provision of these Recreational Covenants {8 in violation
of the rule of propearty known as the "rule against perpetuiti@s” or any other
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rule of law bacause of the duration of a time period, such provision shall not
thereby become invalid, but instead the duration of such time periocd shall be
raduced to the maximum pericd allowed under such rule of law, and in the event
the detarmination of the duration of wsuch time pericd requires measuring
lives; such wmeasuring life shall be that of the incorporator of the
Aswboiation,

G. Certain Rights of Declarant

Notwithstanding anything to the ocontrary herein contained, no
improvements constructed or installed by Declarant shall be subject to the
approval of the Assogiation or the provisions and requirements of these
Recreational Covenants, although it is the intent of Declarant to create &
community with a common scheme of development. Notwithstanding the other
provisions of these Recreational Covenants, Declarant reserves for itsslf{ and
Baclarant and its nominees shall have the right to enter into and transact on
the Property any Dbusinessgnecessary to consummate the sale, leass or
encusbrancey of Homes or zxeéal property including, but not limited to, the right
to maintain models and a sales and/or leasing office, place wigns, employ
sales and leasing personnel, use the Recreation Property and show Homes, and
Declarant reserves/ the right to make repalrs to the Recrsation Property and to
Carry on canstrugtion activity for the benefit of the Property. Declarant,
and ite nominess may oexerciss the foragoing rights without notifying the
Asgeciation. Any such models, esales and/or leasing office, signs and any
other items pertaining to such sales or leasing efforts shall not Dbe
coneidered & part of the Recreation Property and shall remain the property of
Declarant. Thi® Paragraph G may not De sispanded, superseded or modified in
any wanner by any amendmant to these/ Recreaticnal Covenants unlass such
amendment is consented to in writing by Declarant. (This right of use and
transaction of business as sat forthi hersin and thadother rights reserved by
Declarant in the Sapphive  Bay/Documents may Abe assigned in writing by
Declarant in whole or in part. PFor the purposes of this Paragraph G, the temm
"Declarant” shall include any "Lender" whichshas loaned money to Declarant to
scquire or construct improvements upon the Property, or its sucoessors and
assigne if such lender, its successors Or assigne, acqQuires title to any
portion of the Property as a result of the foreclosure of | any mortgage
encumbering any portion of the Property sescuring any such loan &0 Declarant,
or acquires title therste by de@d in lisu of “forsclosure. 7The rights and
privileges of Declarant as set forth in thie “Pazagraph G¢ which are in
addition to, and are no way a limit on, any other right® or privileges of
Declarant under any of the Sapphire Bay Documents,  shall terminate upon
Declarant no longer owning any portion of the Property (and having any
eguitable or legal interest therein) or upon such earlier date as Declarant
shall notify the Association in writing of Declarant's voluntary elegtion to
relinquish the aforesaid righte and privileges.

BH. Disputes as to Use
In the event thers is any dispute as to whether the use ofgths
Property or any portion or portions thereof complies with the covenants,

restrictions, easements or othar provisions contained in theade Reoreational
Covanants, such dispute shall be referred to the Board, and a determination
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rendeved by the Board with respect to such dimpute shall be final and binding
on sll parties concerned therewith. HNotwithstanding anything to the contrary
herein _contained, any use by Declarant of the Property shall be desmed a use
which complies with)these Recreational Covenants and shall not be subject to a
GONETAry determination by the Board. In the event that there ip a dispute as
te the use of the Property or any portion or portions theresof complies with
the covenants, vestrictions, easements or other provisions contained in the
Master Declaration, such dispute ashall he referred to the Haster Association
and the Kaster Association shall control.

I. Amendment and Modiflication

The process of amending or modifying these Recreational cCovenants
shall be an followm:

1.4 Until the Turnover Date, all amendments or modifications shall
only be' made by Declarant without the reguirement of the Asscciation's consent
or Ehe consent of the Owners so long as such amendmence or modifications do
not impair the common plan of developmant of Sapphire Bay; provided, however,
that the Association shall, forthwith upon request of Declarant, join in any
such amendments /oFr modifications and execute such instrumants to evidence such
joinder and consent as Declarant shall, from time to time, request.

2. After the Turnover Date, thase Recreational Covenants may be
amended by: (i) the conaent of the Ownera/ owning at least two-thirds (2/3) of
all Lote; together with (ii) the approvalier ratification of a majority of the
Board. The aforamantioned consent of the Owners owning two-thirde (2/3) of
the Lote may be evidenced by a writing signed by the fequired number of Ownare
or by the affirmative vaote of the sequirsd number of Owners at any regular or

special mesting of “the Assouiation called and/held in accordance with the

Bylaws evidenced by a cartificate of the Secr@tary or an Assistant Secretary
of the Association.

3. Amendmants for correctien of scrivener's errers or other
nonmaterial changes may be made by Declarant slone until the Turnover Date and
by the Board thereafter and without the need of consent of the OWNNNES.

4. Notwithstanding anything to the contrasy herzein centained, ne
amendment to these Recrsational Covenants shall "be effective which/ shall
impair or prejudice the rights or priorities of Declarant, the Association or
of any Institutional Mortgages under the Sapphire Bay Documents without the
speacific written approval of suech Declarant, Association and/or Institutional
Hortgages affected thereby. PFurthermore, notwithstanding anything to the
concrary herein coptained, no amendment to these Recreational Covenants shall
be effective which would prejudice the rights of a then Owner or his fawmily
menbers, guests, invitees and lessess to utilize or enjoy the benefits of the
then existing Recreation Property unless the Owner or Owners S0 affected
consent to such amendment in writing or unless such amendment is adopted in
accordance with the procedures required for adoption of an amendment to these
Recreational Covenants after the Turnover Date. Pinally, netwithstanding
anything te the contrary contained hersin, no amendment tol these Recreational
Covenants shall be effective which shall eliminate or modify the provisions of

F/iaTonre/1

Jpnce2ie

qgh09d0NE




Paragraph N of this Article X! and any such amendment shall be deemed to
impair and prejudice the rights of Declarant.

§. __Notwithstanding the foregoing provisions as long as the Clase B
merbership exists,the following actione require the prior approval of the
Federal Housing Administration if Sapphire Bay is an approved project by the
Tederal =~ Housing Administration: annexation of additional properties,
dedication of common ‘Areas and s wmaterial amendmant to these Recreational
Covenants.

6. A true copy ©of any amendment to these Recreational Covenants
shall be sent certified mail by the Association to Declarant and to all
Institutional Nortgagees holding a mortgage on any portion of the Property
requesting notice. The amendment ehall bacoms effective upon the recording of
a8 Certificate of Amandment to thess Recreational Covenants setting forth the
arendment or modification amongst the Public Recorde of the County.

1. Notwithstanding anything hcontained herein to the contrary,
Declarant may, without (the consent of any)Owners, file any amendments which
" may bereagquirved by an Institutional Nortgages for the purposs of wsatisfying
its Planned Unit Developmant criteria or such other criteria as may be
established by such mortgagees’'s asscondary \ mortgage market purchasers,
including, without limitation, the Pederal National Mortgags Association and
the VFederal Homé Loan Mortgage Corporation; provided, howsver, any such
Declarant's filed amendments must be in accordance with any applicable rules,
regulations and other requirements promulgated By the United States Department
of Housing and Ucban Development.

J. Delegation

The Asscolation, pursuant to & resclution duly adoptad by the Board,

shall have the continuing authority to delegats’ all or apy portion of ite
responeibilicies for maintenance, operation and administration, as provided
herein, to any managing agency or entity sslected by the Board from time to
time and whether or not relatsd to Declarant.

K. Term

These Recrestional Covenants and the terms, provisions, conditione,
covenants, restrictions, reservations, regulations, ‘buzdens and liens
contained herein shall run with and bind the Property, and inure to the
benetit of Declarant, the Association, Owners, and thelr raspective /legsl
represantatives, heirs, sucoessars and assigne for a term of fifty (50)/ years
from the date of recording these Recreational Covenants amongst the /Public
Records of the County, after which time these Recreational Covenants shall be
automatically renawed and extended for successive periocds of ten (10) ysars
each unless at least one (1) year prior to the termination of amuch fifty
{50)~year term or any such ten (10)-ysar extension there is recorded amongst
the Public Records of the County an instrument agreeing to terminate thase
Recreational Covenants signed by Owners owning two~thirds (2/3) of the Lots
and Institutional Mortgagees holding first mortgages encumbering two=thirds
{3/3) of all Lots encumbersd by first mortgages held by Institutional
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presant) pricr to the payment of lagal or other fes® to paraons or entities
engaged by the Association for the purpose of suing, or making, preparing or
investigating any lawsuit, or cosmancing any lawsuit other than for tie
following puspoaes:

{a) the collsction of Assesssments;

{b) the collsction of other charges which Owners are obligated to
pay pursuant to the Sapphire Bay Dosuments)

() the enforcement of the use and occupancy restriotions contained
in the Bapphire Bay Documents;

{d) in an emargency whare walting to abtain the approval of the
owners creates & substintial visk of irreparable injury to the Recreation
Proparty or to Owner{s) (the imminent expiration of a statute of limitations
shall not be desmed an emergencypobviating the need for the requisite vote of
theae=fourtha (3/4) of thé Owners); or

{e) 2iling a compulsory countezclaim.
¥. Compliance with Provisions

Rvery person who owns, cccupies or adquires any right, title, estate
or intersst in OF to any Lot except as elsawhere herein provided does and
shall be conclusively desmed to haye conmented to and agreed to every
limitation, yestriction, esasement, res@rvation, condition and covenant
contained herein, whether or not any/reference to these restrictions i»
contained in the' instrument by whioh such pereon acquifed an interest in such
property,

0. Security

The Mssociation may, but shallnot be ocbligated “ko, \maintain or
support certain activities within the Property designad to maks the Property
safer than they otharwise might be. Declarant shall not in any wWay or manner
Pe held liable or zesponeible for any violation of thess Recreational
Covenants by any person other than Declarant., Additicnslly, WNEITHER
DECLARANT, WOR THR ASSOCIATION WAKE ANY RUPRREENTATIONS WHATSCEVER AS T0 THE
SECURITY OF THE DPRANIARS OR THE BYFECTIVENESS OF ANY HONITORING SYSTEM ) OR
SECURITY SERVICE. ALL NEMEERS AGREE TO HOLD DRCLARANT AND THE AMSOCIATION
RARMLESS FRON ANY LOSS OR CLAIN ARISING PROM THR OCCURRENCE OF ANY CRINE OR
OYHER ACT. NEBITHER THR ASSOCIATION, DECLARANT, NOR ANY SUCCESSOR DECLARANT
SHALL IN ANY WAY BB CONSIDRRED INSURRRS OR GUARANTORS OF SECURITY WITHIN THE
PROPERTY, NBRITHER THRE ASSOCIATION, DECLARANT, NOR ANY SUCCESSOR DECLARANT
SHALL BE HEBLD LIABLE FOR ANY LOSS OR DANAGE BY REASON OR FAILURE TO PROVIDR
ADEQUATE SECURITY OR INSFFECTIVENESS OF SECURITY MEASURRS UNDERTAKEN, IV ANY.
ML NBMBERS, OWNERS AND OCCUPANTS OF ANY LOT OR HOME, TBNANTS, GUESTS AND
INVITEES OF ANY OWNEBR, ACKNOWLEDGE THAT THE ASSOCIATION AND /I78 BOARD;
DRCLARANT, OR ANY SUCCRSSOR DRCLARANT DG NOT REPRESENT OR WARRANT THAT ANY
PIRE PROTECTION SYSTEN, BURGLAR ALARM SYSTEM OR OTHER SECURITYABYSTEN, IV ANY,
DESIGNATED BY OR INSTALLED ACCORDING TO GUIDNLINES RATABLISHED BY DECLARANT,
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OR THR COMNITTEES OF THR COMNUNITY ASSOCIATION NAY NOT BE COMNPRONISED OR
CIRCUNVENTAD, THAT ANY PIRE DPROTECTION OR BURGLAR ALARM BYSTENS OR OTHER
SECURITY SYSTENS OR) OTHER SECURITY SYSTENS WILL IN ALL CASES PROVIDR 7THE
DETECTION OR PROTECTION),FOR WHICH THE SYSTEN I8 DRSIGNED OR INTENDRD. BACH
NENEER, OWNER AND OCCUPANT OF ANY LOT OR HOME, AND NACH TENANT, GURST AND
INVITER OF AN OWNER, ACKNOWLEDGES AND UNDERSTANDE THAT THE ASSOCIATION, 178
AORRD "AND THR COMMITTEES OF THE CONNURITY ASSOCIATION, DRCLARANT, OR ANY
SUCCESSOR DECLARANT ARE NOT INSURERS AND TRAT BACH WAMBER, OWNER AND OCCUPANT
OF ANY 10T OR ROME, AND RACH TENANT, GURST AND INVITRE OF ANY MENBER OR OWNER
ASSUNES ALL RISKS FOR LOSS OR DAMAGE TO PERSONS, TO LOTS OR HONES, AND TO THB
CONTENTS OF LOTS OR HOMES AND FURTHER ACKNOWLEDGRS TRAT THE ASSOCIATION, 178
BOARD AND THE COMMITTEES OF THER CONNUNITY ASSOCIATION, DRECLARANT, OR ANY
SUCCRSAOR DECLARANT HAVE NADE NO REPRESENTATIONS OR WARRANTIRS NOR HAS ANY
OWNEBR, WEWBER, OCCUPART, TENANT, GURST OR INVITERE RELIED UPON ANY
REPRESENTATIONS OR WARRANTIES, BXPRESSED OR IMPLIED, INCLUDING ANY WARRANTY OR
NERCHANTABILITYGOR PITNRSS FOR' ANY PARTICULAR PURPOSE, RELATIVE TO ANY PIRB
AND/GR BURGLAR ALARN SYSTENS OR OTHER BSECURITY SYSTEMS RECONMENDED OR
INSTALLED, 1I¥ ANY, OR ANY SECURITY MEASURES UNDERTAKER WITHIN THR PROPERTY,

IN WITNESS WHERROF, thase Recreational |Covenants has besn aigned by

Daclarant and joined in by the Association on'|the respective dates set forth
balow,

Signed, sealed and delivered DECLARANT:

in the presence of;
G.L, HONES OF SILVER LAKES XVI
CORPORATION, a Plorida)corporation

A2 VA

Richard A CC~U..|0

stt!l%e

Date:

haosen as to
Meu“tou u.e
Kewt
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STATE OF PLORIDA )

T
COUNTY OF BROWARD. )

I HERERY CERTIFY that on this day, befors me, an officer duly authorized

in the &tate sforesaid and in the County aforesaid to o 1 8,
the ¢ ing.aingt

ana A20ae) M.AbrodlP L e and :
respectively of G.L. HONES OF SILVER LAKES XVI CORPORATION, a Plorida

corporation, freely and veoluntarily under authority duly vested in them by
said corporation, an

d_that the sepl affixed th trus corporate seal
of wmaid corporation. . radonally or who has
bg0d , as identI?icetlion. MLM‘U-

to me or _whoghas produced

nty and Stpfe last aforemaid
s 19

*

di/and official lu:gn the

otary Public
State of Florida at

Typed, Printed’ or

Notary Public
My Commismion Expires:

2

p6409309E2

F/2370mr8/1




STATE OF FLORIDA )

) 88
COUNTY OF RROWARD )

JICHERERY CRRTIFY that on this day, before me, an officer duly authorised
infthe State afarasaid and in the County aforssaid to taks ac wmu.
the ¢ 3 Nt was acknowladged befors ma by Lm :

and the VPresident and gagratary, respectively, of
SAPPRIRE BAY RARCREATION nsocuuou, INC,, & PFlorida corporation, not for

profit, freely and voluntarily under authority duly vested in them by said

corporation, and that the, sea) affixed thereto is the true corporate asal of
sald corparation. t{’ﬂu bﬁﬂtj_ X has

produced identitication. &Eﬂlﬂ,( ﬁ&lb;.
or who has producod
identification.

88 wy hand and officisluseal in the County and State last aforesaid
this day of ¢ 19951,

Notary #ubl
State of Figrida at Large

3Jyped, Printed or Stamped Wame of
Notary Public
Ny Commission Bxpiras:

y/aavanren

IR
'~

(6%09304€2




Ml of Lots hrough 5~187, inclusive, and Parcel RA-2
of 8ilver Lake se III acoording to the Plat thereof, anm
recoxded in P ok 156, Page 21, of the Public Records
of Broward Co Plorida.

&
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Parcel RM-2 © ver Lakes Phase III according to the Plat
thereof,

ed In Plat Book 156, Page 21, of the
Public Record oward County, Florida.
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Pepartment of Btate

1 certify the attached is a trusgandgcorrect copy of the Articles of
Incorporationgof, SAPPHIRE BAY RECREATION ASSOCIATION, INC,, a Florida
corporation, filed on Julg 1, 1994, as shown by the records of this office,

1 further certify theldacument was electronically\received under FAX audit
number H94000006120,( This certificate is issuad in accordance with

section 15.16, Flovida Statutes, and authenticated by the code noted below.
The document number of this corporation is N94000003283.

Given under my hand and the
Great Seal of the State of Florida,

at Tallahassea, the Capital, this the
Firstday of July, 1994

Authentication Code: 594A00039008-070194-N94000003283-1/9

64 0930E 22

im Smith
Sovetnry of Slate
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-

11, "Operating Expenses”™ mean the expenses for which Owners are liable to
the Asscclation a8 described in the Sapphire Nay Documents and includes, but
is notglimited to, the costs and expenses incurred by the Association in
administering, operating, reconstructing, maintaining, repairing and ryeplacing

the Racreation Property as more particularly described the Recreational
covenants.

13, "Owner® means| the owner(s) of the fes simple title to a Lot and

includes Declarant for BO long as it is the owner of the fee simple title to a
Lot.

13, "Plat” means the plat of silver Lakes Phase III recorded or to be
recorded amonget the Public Records of the County.

14, “Recreational Covenanta” means the Declaration of Recrsationsl
Covenante, Rastrictions and Rasswments ifor Sapphire Bay, which is intended to

b8 recorded amongst the Public Records of the County, and any amendmeante
thereto,

15. "“Recreation Property” means the proparty more particularly described
in Article I of the Recreational Covenants,

16. "Sapphire Bay"™ weans the planned residential community planned for
development upon the “Property” (as definsd in the Recrestional Covenants)
committed to land use under the “"Master Declaration” (as defined LIn the
Recreational Covenants) and the Recreational Covenants which is intended to be
comprised of, insluding, but not limited to, one hundred eighty-seven (187)
single family Lots and the Recreation Property located(within the Property.

17, “sapphire WNay Documents® mean in the' aggregats the Recreational
Covenante, these Articlas, the Bylaws and all ©f the instruments and doocuments
referred to or incorporated therein including, but not limited to, amendments
%0 any of the foregoing, as applicable.

zWe

ARTICLE 11
NAME

The name of this corporation shall be SAPPHIRE ‘BAY RECREATION ASSOCIATION,
INC., & Ploridsa corporation not for profit, whose prinoipal address and

sailing address is 1402 University Drive, Sulte 200, Corsl Springs, Florida
33071-4039.

964 05I0NEL

ARTICLE 11l
RURPOERE

The purpase for which thie Association is organised is to take/ title to,
operate, administer, wmanage, lease and maintain the Recreation Preperty in
accordance with the terms of, and purposes set forth in the Sapphire Nay

Documente and to carry out the covenante and enforce the provisions of the
Sapphire Bay Documante.

—————

Prepared by: Mark F. Grant, Esq., FL Bar #210881
Ruden Bamatt, B al., P. O, Box 1900
W94000006220 Fort Lauderdale, Floride 33301
F/2260MP8/Y
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9. To elect as the "Voting MNember” the President of the Association
a8 eet faorth ln,the WNaster Declaration., The Vice President of the Asscciation
shall herthe Altarnate Voting Nember. The Voting Member shall cast the votes
for all Owneys in the "Community Association” (as defined in the Recreational

Covanants). The Voting Nember may cast all such votes as he, in his sole
discretion, deewms appropriate.

1Q0. Notwithstanding anything contained herein to the contrary, the
Asscciation shall be required to obtain the approval of three-fourths (3/4) of
#l1 Mambere {at a duly callad meeting of the MNembers at which a quorum is
present) prior to the payment of legal or other fees to parsons or entities
angaged by the Association for the purpose of suing, or making, preparing or
investigating any lawsuit, or commencing any lawsuit other than for the
following purposse:

{a) the collection of asseassments;

{b) thedcollection of other charges whioch Owners are cbligated
to pay pursuant to the Sapphire Bay Documents)

(e} /the enforcement of any | applicable use asnd occupancy
sestrictions contained in the Sapphire Bay Documents;

(d)| inl an emergency whare waiting to obtain the approval of the
Nembers creates & substantial risk of irreparable injury to the Recrsation

Property or to Nember(es) (the imminent espiration of satatute of limitations

ehall not be deemad an amargency obviating the need for the requisite vote of
three<fourthe (3/4) of the Nemberse); or

{s) filing a compulsory counterclalm,

ARTICLE V
URMRERS_AND NOTING

3

The qualification of Nembers of( the Asscciation, the manner of their
admission to membership, the mannar of the termination of such membership and
the manner of voting by Nembere shall be as follows:

A Until such time as the first deed of conveyance of a lot from
beclarant to an Owner is recorded amongst the Public Recorde of the County
(*Piret Conveyance®), the wmembership of the Association shall be comprised
sclely of the incorporator of these Articles ("Incorporator®)./ The

Incorpovator shall be entitled to cast one (1) vote on all matters requiring a
vote of the membership.

6% 09301EL

8, Upon the Pirst Conveyance, memberehip of the Incorporator in the
Asscciation shall be automatically terminated and thersupon Declarant shall he
& Nember as to each of the remaining Lote until each such Lot is_conveyed to
ancther Owner, and thereupon and thereafter sach and every Owner, including

Declarant as to Lots owned by Declarant, shall be Members and exercise all of
the vighte and privileges of Nembers.

Prepared by: Mark F. Grant, Esq., FL Bar #21808
N94000006120 gudln Samatt, Et“'l.. P, O. Box 100;
— | ort Lauderdale, Ploride 33301
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properly designated offlcers, partners or principales of the respective legal
entity, and filed with the Secretary of the Awssociation, and such certificate
shall gbe valid until, rvevoked by a eubsequent ocertificate. If such a
cevtificate ies not filed with the Secretary of the Asscclation, the vote of
such Lot shall not be censiderad for a quorum or for any other purpose.

Wotwithstanding the foregoing provisione, whensver any Lot is owned
By & husband and wife they may, but shall not be required to, designate a
vyoting member. 1In the event a certificate designating a voting member is not

filed by the husband and wife, the following provisions shall govern their
Bight to vote:

1. Where both are present at & meeting, each shall be regirded as
the agent and proxy of the other for purposes of casting the vote for each Lot
ownadoby them.) In the eventgthey are Unable to concur in their decision upon

any subject requiring agvote, they shall \lcse their right to vote on that
subject at that meeting’

2. VWhare/only cne (1) spouse is praasent at a meeting, the person
prasent may cast the Lot vote without establishing the conourrence of the
othar spoune, absent any prior written notice to the contrary by the other
spouse. In the event of prior written notice to the contrary to the
Association by the other spouse, the vote of 3aid Lot shall not be considered.

3. Whers neither spouse is present, the person designated in a
"Proxy” (as defined in the Bylaws) esigned by either spouds may cast the Lot
vote, absent any prier written notice £o the contrary to the Assoclation by
the othar spouse or the designation of a different Proxy by the other spouse.
In the event of prior written notice to the contrary to the Association or the

designation of a different Prosxy by the other@pouss, the vote)of said Lot
shall not be considered.

I, A quorum shall consist of person® antitled to cast at lesst one-third
(1/3) of the total number of votes of the Nembers.

zm

ARTICLE VI
AR

The term for which this Association is to exist shall'be perpetusl./ In
the event of dissclution of the Association (unless same is reinstated), othes
than incident to & merger or consolidation, all of the asssts of the
Association shall be dedicated to a public body or conveyed to a non profit
organisation with similar purposes, if permissible under applicable law.

00G1930NET

ARTICLE VII
ZNCORPORATOR

The name and address of the Incorporator of these Articles are;

Janet H. Owinge
1401 Univereicy Drive, Suite 200
Coral Springe, Florida 33071

—

/
~ rrepared by: Mark F, Grant, Esg,, FL Bar
WI4000006220 Ruden Bamett, l't.:l.. P.O, aﬁ' g:'ﬂ':
Fort Lauderdale, Florida 33301
133618/
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ARTICLE VII
QERICERE

The affaire of the Association shall be managed by the President of the
Association, assistad by the Vvice President(s), Secretary and Treasurer, and,

2 any, by the Asaistant Secretary(ies) and Assistant Treasurer(s), subject to
the directions of the Board.

The Board shall elect the President, Secratary and Treasurer, and as many
Vice Presidantes, Aasistant Secretaries and Asslstant Treasurers as the Roard
shall, from time to/time, determine. The President shall be elected from
amonget the sembarship of the Board, but no other officer need be a Director.
The eame person may hold two offices, the duties of which are not
incompatible; provided, however, the office of Prasident and & Vice Fresident

Bhall not ke held by the samegperson, nor shall the office of President and
Searetary o Assistant Sacretary ke held by the same person.

ARTICLE 1IX
LIBST QPFICERS

The names of the officers who are to  sérve until the first election of
officers by the Board are as follows:

Prasident - Janat H: Owings

Vice Premident - Alan Fant

Secretary/Tressurer -~ Richard Costelle

ARTICLE X
BQARD_OF DIRRCTORS

im

A+  The number of Directors onl the first Noard of Diresctors of the
Asscciation ("Pirst Board®) and the "Initial Blscted Roard" (a8 hersinatter
defined) shall be three (3). Th@é number of Digectors elected by the Nembers
subsequent to the "Declarant's Rasignation Bvent® (as hereinaftesr defined)
shall be not less than three (3) nor more than five (8);yds the Boazd shall
from time to time determine prior to each meeting at which Directors are to be
elected. BExcept for Declarant-appointed Directors, Directors wmust be Nembers

or the parents, children or spouse of Members, There shall be any one (1)
vete for each Director.

{06 09204€E2

B. The namas and addresses of the persons who are to serve as Directors
on the Pirst Roard are as followm

Janet H. Owinge 1401 Univereity Drive, Suite 200
Coral Springs, Ploridadd3on

[SE—
—

Prepared by: Mark F, Grant, Esq., FL Bar #218881
Ruden Bamett, Et al., P. O, Box 1000
4000006120 Fort Lauderdale, Plorkia 33301
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R. gUpon €he hearlier to occur of the following events ("Declarant's
Resignation Bvent™), Daclarant shall cause all of its designated Nirectors to
reaign:

1. When Declarant no longer holds any Lot for eale in the ordinary
gourse of business and| all Lots wold by Declarant have bean conveyed as
evidenced by the recording of instrumente of conveyance of such Lots amonget
the Public Records of the County; or

2. Whean DeclRrant causas the voluntary resignation of all of the
Divectors designated by Declarant and does not designate replacement Diractors.

Upen Declarant's Resignation Bvent, the Directors elected by
Jurchaser Mesbare shall elect & successor Director to fill the vacancy caused
by the resignation or/removal of ‘Declacant'es designated Director. This
successor Dirvector ehall serve until the next Annual Membere' Neeting and
until his successor 18 elected and qualified. In the event Declarant's
Resignation Bvent Gccure prior to the Initial Rlection Meeting, the Initial
Rlection Neeting hall be called in the mannar set forth in Paragraph G of
this Article X, and all of the Directors shall be elected by the Purchaser
Hembars at such maeting.

I. At each Annual Nembers' HNeeting/ held subssguent to Declarant's
Resignation Bvent, all of the Directors shall be slected by the Nembers. At
the fizst Annual Nembers Weeting held after the InitisldBlection Meeting, a
"staggered” term of office of the Board@mhall be created as follows:

1. & number equal to fifty percent (50%) of the total number of
Directors zounded to the neazest whols number is the number of DBilrectors whose
teoxm of oftfice shall be established at two {3) years and the Directors serving
for a two (2) year term will be the Directors receiving the most votes at the
maating; and

—

£05{5304€22%8

2. the remaining Directors' terms of office shall be established at
one (1) year,

At sach Annual Nembere Neeting thersafter, as many Directors of the
Association shall be elected as there are Directors whoese rTagular term of
office expives at such time, and the term of office of the Directors so

elected shall be for two (2) years expiving when their successors ars duly
elected and qualified,

J. The resignation of & Director who has been designated by Declarant or
the resignation of an officer of the Asscciation who has been elected by the
Pivst Board shall remise, release, acquit, esatisfy and forever discharge such
ofticer or Dirsctor of and from any and all wmanner of action{s), cause(s) of
action, suite, debts, dues, sume of money, accounte, reckoninge, donds, bille,
spacialties, covenants, contracts, controversies, agreewments, promises,
variances, trespasses, damages, judgmente, enecutions, cléims and demands
vhatscever, in law or in equity, which ths Asscciation oF Purchaser Nembere
had, now have or will have or which any personal rvepresantative, successor,
heir or aseign of the Amscciation or Purchaser Nembers hereafter can, shall or

Prepared by: Mark F. Grant, Esq,, Pl Bar #218881
n94000006120 2""'{_‘. Bameti, Et al., P. O, Box 19000
— ot Lauderdale, Ploride 33301
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(B Nritten notice setting forth the proposed amendment or &
suwmary of the changus to be effected theredby shall be given to each Kember
within the time and in the manner provided in the Bylaws for the giving of
notice of mestings (“Reguired Notice").

{c) At such maeting, a vote of the Members shall be taken on
the proposed amendmant(m}. The proposed amendment(s) shall be adopted upon

recelving the affirmatlive vote of at lsast two-thirds of the Members entitled
to the votes of the Nembars.

2.  An amendment may be adopted by & written statement (in lieu of a
seeting) signed by all Members and all mambhers of the Board setting forth
their intention cthat an amendment to the Articles be adopted.

C:. Thase Articles «may not be amanded without the written consent of
sajority of the members of the Noard.

. Votwithstanding the foregoing, ae long as the Class B wmewmbership
existe, the feollowing actions require the prior approval of the Yaderal
Housing AMwinistration it Sapphire Ray is an approved project by the Yederal
Woueing MAdministration: annexation of additional property, mergers and

consolidations, wortgaging of common area®, and dissolution and material
smendmant of thase Arxticles,

B, Notwithstanding any provisions of this Article XAX1l to the contrary,
thease Articlas shall not be amanded _in any wanner which shall prejudioce the
righte of: (i) Declarant, without the prior weitten eceonsent thersto by
Declarant, for so long & Declarant holds at least ons (1) Lot for sale in the
ordinary course of business; and ({i) any "Institutional Mortgagee" {(as such

term i0 defined in the Recreational cCovenants) without the prior written
consent of suoh Institutional Mortgages.

- —

rXA L

7. VNotwithstanding the foregeing provisions of this Mrticle XIIl, no
asandnent to these Articles shalll be adopted which shall abridge, amend or
slter the rights of Declarant( hexsunder including, but not 1limited to,
Declarant's right to designate and selact membexs of thed FPirst BRoard or
othervise designate and select Directors as provided in Article X hereof, nor

shall any amendmant be adopted or become effective without the prior written
consent of Declavant.

G0G093DHE

G. Ay instrument amending these Articles shall identify the particular
article or acrticles being amended and shall provide & reasonable method to
identify the amandment being made. A certified copy of sach of such amendment
ehall be attached to any certified copy of these Articles, and a copy of each

smandmant certified by the Secretary of State ehall be recorded amengst the
ublic Records of the County.

ARTICLE XIV

The street address of the initial registered office of the Association ie
1401 University Drive, sSuite 200, cCoral Springe, Florida 33071 and the initial

/" Prepared by: MarkF, Grant, Esq., PL Bar
| Ruden Bamaett, El':l.. P.O, aﬁ'?&
il Fort Lauderdale, Fioride 33301
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gogistered agant of the Asmcciation at that addyress shall be Alan Pant.

N 3%“8 WHEREOY, ths Incorporator has hearsunto affixed her signature,
this day of _M;_. 1947,

+

Leslie D, Bilas

The undersigned hereby accepts the designation of Registered Agent as set
forth in Article XIV of thess Articles of Incorporation, and acknowledges that
he is familiar with,

and accepte the cbligations imposed upon ragistered
agents under the Florida Not For Profit Corporation Act.

L R e

Alan Pant

Dlt.dsl#;/ yi ‘/

STATE OF FLORIDA )

) a8
COUNTY OF RROWARD )

he foregeing trumant was aoknowledged bafore me this m duy
of ;\luu___. 1

¢ by LESLIE D. SILAS, the person desoribad as the
Incorparator of these Articlas who executed the foregoing Articles of
Incorporation, whe is parsonally known _to me and  who  has
produced as identification.

s

e

Notary Publl

905 9304ET

Printed, Typed or Stampad Notary Name

Ny Commisseion Expices:

Prepared by: Mark F. Grant, Esq., FL
Ruden B Esq., FL Bar 1210081

 Etal, P, O, Box
Fort Lauderdale, Plorida th
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Exhibiy D

Section’l. ldentification of Association

These are the Bylaws of Sapphire BRay Recresation Aesociation, 1Ine.
(2Aasceistion™) as duly adopted by its Board of Directors ("Board”). The

Amsocliation is a corporation not for profit, organized pursuant to
Chapter 617, Plorida Statutes.

1.1, The offica of the Association shall be for the presant at
3401 University Drive, Suite 200, Coral 8prings, Plorids J33071-6039 and
thereatter may be located at any place designated by the Board.

1.2, The fiscal year of the Association shall be the calendar year.

1.3. 2The seal ofgths Asscciation shall bear the nawe of the
* haseciation, the word "Flofida” and the words "Corporation Not FYor Profit,”

Section 2. BRBxplanation of Terminolegy

The terms defined in the AMticles of Incorporation of the Association
("Articles”) as well as in the Declaration of Recreational covenants,
Restrictions and Rassmente for Sapphire Bay | ("Rsoreational Covenants") are
incorporated herein by reference and shall appsar in initial capital letters
esach time such terms appear in these Bylaws.

Section 3. MNembarship; Members' Neetings; Voting and Proxies

3.1, The qualifjcation of iambers, the mannar of their admission to
membership in the Association, the manner of termination of such membership
and the voting by Members shall ke as set forth in'the Articles,

3.2, The Kembers shall mast annually ("Annual MNembers' Naesting”}.
The Annual Nembers' Nesting shall be heldlat thes office of the Assgeiation or
at such other place in the County as the Board may determine and on such day
and at such time ans designated by £he Board in the notice of such meeting
commencing with the year following the year in which the Articles aze filed
with the Secretary of State. The purposs of the Annusl Nembars'l Nesting shall
be to hear raports of the officers, elect members of (the Hoard (when that
shall Dbe appropriate as determined by the provisions of “the Articles) /and

transact any other business authoriszed to be transacted at such Annusl
Nembers' Nesting.

3.3, Special mastinge (meatings othsr than the Annual Nembers'
Nesting) of the Nembare shall be held at any place within the County whanever
oalled by the President or Vice President or by s majority of the Board. A
special meeting must be callad by such President or Vice President upon
raceipt of a written request from Members having the right to vota at least

one~thizd (1/3) of the total number of votes entitled to be cast by Hembere st
any such special meeting.,

F/235mre/)
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3. 4. Bxcept as otherwise provided in the Articles, a written notice
of all_Members’' mestings, whethar the Annual Members' Meeting or apecial
weetings (collectively "Naeting"), shall be given to sach Nember entitled to
vot@ thersat at his 1last known address as it appsars on the books of the
Asscgiation and shall be mailed to the said address not less than fourteen
{34) days nor more than forty-five (48) dayes prior to the date of the
Hesting. Proof of such mailing ehall be given by the affidavit of the person
giving the notice. Any notice given hersunder shall state the time and place
of the Mesting and the purposes for which the Mesting is called. The notice
of all Annual Members' Mestings shall, in addition, specify the number of
Directors of the Association to be designated by Declarant and the number of
Pirectors to be elected by the Members, if applicable. Notwithstanding any
provisions hereof to the contrary, notice of any Neeting may be waived befors,
during or after_such Meeting by a/Nember, or by the person entitled to vote tor
such Nembexraby signing & dociment satting forth the waiver of such notice.

3.5, The MNembers way, at the disoretion of the Board, act by
weitten response in lisu of a Mesting provided written notice of the matter or
matters to be agresd upon is given to the Nembers or duly waived in accordance
with the provisions ©of these Bylaws. Unless some greater number is required
under the Sapphire Bay Doouments and except as to the election of Directors,
which shall be acgomplished by plurality vote, the decision of a majoricy of
the votes cast by Nembers as to the matter or matters to be agreed or voted
upen shall be binding on the Members provided & quorum is either present at
such Neeting or submits a response if action is taken by wiitten rzesponee in
lieu of a Neeting, as the case may be. The notice with respect to actions te
be ctaken by written Tasponss in liesu _of a MNesting shall set forth the time
period during which the written,zesponses must be recsived by the Asscciation.

3.6, {8) M quorum of the Nembers shall consist of Nembers entitled
to cast one-third {1/3) of the total numher oflvotss of the Nembers.

{b) NWhen & quorum is preasant at any WNeeting and & gQuestion
which raises the jurisdiction of such/Masting is presanted, the holders of a
majority of the voting rights pres@nt in person oF Fepresented by written
"Proxy” (as hereinafter defined) shall be required €0 decide the gquestion:
Rowever, if the question is one upon which a vote other than the majority vote
of a quorum ie required by express provision of the Sapphire Bay Documents or
by law, then such express provision shall govern and control the raquired vote
on the decision of such guestion,

3.7. At any Annual Nembexs' Meeting when elections of Directors aze
€9 ocour, written ballots are to be supplied to Members for such purposes.
Furthermore, at any Annual MNembers' Meeting at which Directors are (80 be
elactad, the "Chairman” (as hereinafter defined in Paragraph 7.2 hereof) shall
appoint an "Blection Committas" consisting of three (3) Hembers to supervisse
the election, count and verify ballots and Praxies, disqualify veotes if such
aisqualification is justified under the circumstances and to_gGertify the
reosults of the slection to the Board. The Blection Committes shall bBe able to
determine qQuestions within its jurisdiction by plurality voteof all three (J)
memkers, but matters resulting in deadlocked votes of the Blaction Committee
shall be referred to the entire Board for resolution.

FI3RSMMIG/Y
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3.8, If & quorum is not in attendance at & Masting, the Nembers who
are prasent, either in person or by Proxy, may adjourn the Nesting from time
to_time until & quorum is present with no further notice of wsuch adjourned
Nesting being requized unless otheywise determined by the Board.

3.9, Minutes of all Neetings shall be kept in a businesslike manner

and he available for inspection by the Wembers and Directors at all resasonable
times,

3.10. Voting/ rights of Nembers shall be as stated in the Arcicles
with respect to the elsction of all Boards other than the Pirst Board. Such
votes may he cast in parson or by Proxy. "Proxy” is defined to mean an
instrumeant containing the appointment of s person who is substituted in the
place and stead of the person or authorised representative of an entity
antitled togivote, Proxied shall be) in writing wigned by the person or
authorized represantative of an entity giving the same and shall be valid only
for the particular Neeting designated therein and, if so stated in the Proxy,
any adjournments thersof. A Proaxy must be filed with the Secratary of the
Msogiation befors the appointed time of (the Neeting in order to be wvalid,
Any Proxy may be ravoked prior to the time & vote is cast according to such
PrOXYy,

3,11, | The voting on any matter /8t & Nesting shall be by secret
ballet upon xaquest of the holders of/ ten percent (10%) of the votes
representad at Wuch Meeting and entitled(to be cast on such matter, if such
request is made prior to the vote in question.

fection 4., DNoard) Directors' MNestings

4,1. The business and administration of the Asscclation shall be by
its Board.

4.2. The election and, LI4 applicable, cdesignation’ of  Directors
ehall be conducted in accordance with the Acticles. Bxcept for Declarante

appointed Directors, Directore must be Hembers ‘or the parents or children of
MNerbers.

4,3, {a) Any person elected or designated as a Dirsctor shall have
all the rights, privileges, duties and cbligatione of "a" Director of the
Asscgiation.

(b) The tarm of a Director's service shall be as stated in
the AMrticles and, if not so astated, shall extend until the next Annual
Nembere' Meeting and thereafter until his wsuccessor is duly elected and
qualified or until he reeigns or is removed in the manner elesawhere provided.

4.4, The orxganizational meeting of & newly elected Board shall be
held within ten (10) days of their election at such place and time as shall be
fixed by the Directors at the mesting at which they were elected. WNo further
notice of the organiszational meeting shall be necessary.

4.5. Regular meetings of the Board may be held at such times and
places in the County as shall be determined frowm time to time by a majority of

ratImre/
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Divectors, . Apecial westings of the Board may be called at the discretion of
the Prasident or the Vice President. Special weetings must be called by the
SecYstary &t “the written raguast of at least one-third (1/3) of the
Directers. Such spacial masting may be held in the County at such time and
place as determined by the Dirsctors requasting such mesting or in such ather
place as all Directors shall agree upon.

4.6. JNotice af the time and place of regular and special wmestings
of ths Board, or adjournments thereof, shall be given to each Director
persanally or by mail;, telephone or telegraph at least three (3) days prior to
the day named for such meeting unless such notice is waived before, during or
after such meeting. Any Dirsctor may waive notice of the meeting in writing
bafore, during or after a meeting and such waiver shall be deamed equivalent
to the receipt of notice by suchpbDizector.

4:7. ) A quorum of the Board shall consist of the Directors entitled
to cast e majorityof the votes of the entire Board, MNatters approved by a
wajority of the Directors present at a mesting at which a quorum is present
shall constitute/ the official acts of the Board, axcapt as may be otharwise
specifically provided by law, by the Articlss or elsevwhere herein. 1f at any
meetings of the Board thers shall he less than a gquorum present, the majority
of those present may adjourn the mesting from time to time until a gquorum is
present. At any masting that takes place an account of a praviously adjourned
mesting, any husiness which might have /Aesn transacted at the meeting ae
originally called may be tranmsactad. 1In the cass of the adjournment of a
masting, no further notice of the agjourned meeting’ nasd be given unless
othervise determined by the Board,

4.8. The presiding cfficer at allJEoard meetings shall be the
President., 1In the absence of the Yresident, £he Directors shall designate any
one of their numher to preside.

4.9. Directors' fees, if any, shall be determined by the Hembera,

4,30, Hinutes of all gseetings of the Board ahall /ba kept in a
businesalike manner and he available for inspection by Nembers and Directors
at all reasonable timew,

4.11. The Board whall have the power to appoint an "Exescutive
Committee(s)” of the Nosrd consisting of not less than thres (3) Directors.
An Executive Committes(s) shall have and exercise such powers of the Boazd aw
may be delegated to such Executive Committes{s) by the Board.

4.12. MNestinges of the Board may be opan to all Hembers on such terms
as the Board may determine. The Board may also hold closed meetings to the
entent permitted by applicable law,

4.13, Any action required or permitted to be taken 4t & meeting of
the Directors may be taken without s mesting if a consent in writing,
speacifically setting forth the action to be taken, shall ke signed by all the
Directors entitled to vote with respect to the subject matter therseof., Such
consent shall have the same force and effect as a unanimous vote of Directors.
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Section 5. Powers and Dutiss of the Board

8,3 All of the powers and duties of the Association shall be
exercised by the Board., Ssuch powers and duties of the Board shall include,
But not be limited to, all powers and duties set forth in tha Sapphire Bay
Docunents, a8 well as all of the powers and duties of a director of s
gorporation not for profit,

$.2. Tha Association may employ a manager to perform any of the
duties, powers or functions of the Association. Notwithstanding the
foragoing, the Association may not delagate to the manager the powsr to
gonclusively detarmine whether the Association should make axpenditures for
gapital additions or improvaments chargeable against the Masociation fund.
The members of the Board shallgnot be personally liable for any owission or
improper sxefcime by the manager of any duty, power or function delegated to
the manager by the Aescdiation.

Section 6. Laté Fess

An Owner who failes to timely pay any Assessment shall ke charged a late
charge of Twenty=Five Dollars ($23) by the Aesociation for such late
Assessment. Owners ehall be responeible to pay all legal fees (including, but
not limited to, attornsy and paralegal faes and court costs) incurred in
connection with the collection of late Assslamants whether or not an action at
lav to collect said Assesament and forecloms the Association's lien has been
commenced. The Roard has authorised the following initial schedule of fees
for such circumstancas:

{a) one Hundred Fifty Dollars (5150) for a cClaim of Lien plus
yacording costs and sending of Notice of Intention to Forecloss;

{b) Pifty Dollars ($30) fordany subsequent Claims of) Lien plus
recording costs;

{e) One Hundred Dollacts ($100) for a Satisfaction /6f Lien plus
rocording costs; and

(d) Any further action would require an  hourly oomputation of
attornay and/or paralegal time spent pursuing collection of wsuch unpaid
Assensnents.

Section 7. Officers of the Asscciation

7.1, Buescutive officers of the Asscciastion shall be the Prasident,
who shall be & Dirsctor, one or more Vice Prasidents, s Treasuzer and »
Secretary, all of whom shall be slected annually by the Board. Any officer
may be ramoved without cause from office by vote of the Directors at any
meeting of the Roard, The Board may, from time to time, eleGt such other
officers and assistant officers and designate their powers and dutiss as the
Board shall find to be raquired to manage the affairs of the Association. One
pevscn may hold any two offices simultaneously, except where the functions of
such offices are incompatible, but no person shall hold the office of
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President and any of the following offices esimultanecusly: Vice President,
Secretary or Assistant Secrstary.

7.2, The Prasident shall be the chief exacutive officer of the
Ansggiation.  ®e shall have all of the powers and duties which are usually
vested in the office of the President of an asscciation or a corporation not
for profit, including, But not limited to, the power to appeint asuch
committess from among the Members at such times as he may, in his disoretion,
determine appropriate to assist in the conduct of the affairs of the
Avscoiation. If in attendance, the President ("Chairman”) shall preside at
a8ll meetings of the Board and the MWembers; provided, however, that the
President may appeoint a/substitute. The President shall be the Voting MNember
as set forth in the Articles and shall cast the vote for the Owners in the
Community Association as he, in his sole discretion, deems appropriaste.

7.3, _In the absencel6¥ idisability of the President, a Vice
prenidentehall exsrcise tihe powers and pexform the duties of the President,
including being the Alternate Voting Nember as provided in the Articles. 1If
more than one (1) Vice President, the “Board shall designate which Vice
Fresident is to perfform which duties. The Vice President(s) shall alse
generally assist tha President and exerciss such other powers and perform such
other duties as shall be prescrihed by the Board. 1In the svent there shall be
moze than one Vice President elected by the Board, then they shall be
designated "First," "Second," etc., and wshall exercise the powers and perform
the duties of the presidency in such order.,

7.4, The Sacretary shall kesp the minutes of sll mestings of the
Board and the Members, \which minutes shall be kept in 4 businesslike manner
and be available for inspection by Members and Diregtors at) all reasonable
times, The Secretary ehallhavegcustody of the sedl of ths Asscciation and
affix the same to instrumants raquiring such sedl when duly authorised and
directed to do wo. The Secretary shall be custddian for the corporate records
of the Association, except those of the Tradsurer, and shall perform all of
the duties incident to the office of Secxatary ©f the Association as may be
raquired by the Board or the President. The Assistant Secrstary, if any,
shall perform the duties of the Sacretary when the Secretary is absent and
shall assist the Secretary under the supervision of ‘the Sscretary.

7.%. The Treasurer shall have custody of all of the monies of the
Association, including funds, securities and evidences of indebtedness. /The
Treasurer shall kesp the assessment rolls and accounts of the Members and
shall keep the baoks of the Association in asccordance with good accounting
practices and he shall perform all of the duties incident to the office of the
Treasurer. The Asslstant Treasurer, if any, shall perform the duties of the
Treasurer when the Treasurer is absent and shall assist the Treasurer under
the supsrvieion of the Treasurer.

7.6, The compensation, if any, of the officers and other swployees
of the Assuciation shall be fixed by the Board. This provisiondshall not
preclude the Board from hiring & Director as an employee of the Asscsistion or
preclude the contracting with a Director or a party affiliated sith & Director
for the management or performance of contract services for all oF any part of
Sapphire Bay.
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used by the Association to pay expanses incurred in the same calendar year)
(iii) there ehall be apportioned betwsen calendar years on & pro rata basis
any expenssspwhich are prepaid in any one calendar year for Operating Expanses
which (cover more than asuch calendar year; (iv) Asssssments shall be wade
QuUAEterly in amounte no)lese than are yequired to provide funds in advance for
peymeant of all of the anticipated current Operating Expenses and for all
unpaid Operating Bxpenses  previcusly incurred; and (v) items of Operating
Expenses incurred in a calandar year shall be charged against income for the
Sk»e calendar year regardless of when the bill for such expenses ie recelved.
Notwithatanding the forageing, the Asssssments for Operating Rxpenses and any
peviodic installments thersof shall be of sufficient magnitude to insure an
adequacy and availability of cash to meet all budgeted expenses in any

calendar year as such expenses are incurred in accordance with the cash basie
mathod of accounting.

9.4. _ The Individual Lot Assessment shall be payable as provided for
in the Recreational Covenants,

9.5. Vo Board shall be requirad to anticipate revenue from
Assessmants or expend funds to pay for Oparating Ixpenses not budgsted or
which shall excead budgested items, and no Board is reqQuired to engage in
deficit spending./ Should there exist any deficiency which resulte from there
being greater Operating Nxpenses than moniss from Assessments, then such
deficite shall bBe carried into the next /succeeding year's Budget as a
deficiency or shall ke the subject of a Special Assessment or an upward
adjustment to the Individual Lot Assesspent.

9.6, The dapository of the Asscciation shall 4@ such bank or banks
a8 shall be designated from time to_time by the Boaxd in which ths monies of
the Asscciation shall' bBe deposited. Withdrawal of monies from such account
shall be only by checks signed By such persons asdare suthorised by the Board.

9.7, A report of the accounts of the Asscciation “shall be made
annually by an auditor, accountant or certified public acoountant and a copy
of the report shall be furnished to eagh Hember no later than the first day of
April of the year following the ysargdfor which the Zeport ie made. The report
shall be desmad to be furnished tol the Nember upon its delivery or malling to
the Nember at his last known address shown on the recordes of thedsscoliation,

Section 10, Rules and Ragulations

The Board may at any mesting of the Board adopt rules and regulations er
amend, madify or rescind then existing rules and regulations for the cperation
of Sapphire Bay; provided, however, that such rules and regulations aAre not
inoconeistent with the terms or provisions of the Sapphire BRay Documents.
copies of any rules and regulations promulgated, amended or rascinded ahall be
malled or delivered to all Membars at the last known address for such Hembers
a® shown on the records of the Association at the time of such deliveryor
mailing and shall not take effect until forty-sight (48) houraatter such
delivery or mailing., Notwithstanding the foregoing, whexré rIules and
gegulations are to regulate the use of aspecific portions of' the Recreation
Property, same shall be conepicucusly posted at such facildty and such rules
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and regulations shall be eaffective iwmediately upen such posting. Care shall
be taken to insure that posted rules and regulations are conspicuously
displayed and_easily readable and that posted eigns or anncuncements are
designed with a view, towarde protection from weather and the elements. Posted
rulss and regulations which are torn down or lost shall be promptly replaced.

Section 11, Parliamentary Rules

The then latest edition of Roberk's Rules 0f Ordsx shall govern the
conduct of meetings of all Nembers and the Board; providad, however, if such
rules of corder are in/ copflict with any of the Sapphire HBay Documants,
Bobart's Rulss of Qrder/shall yield to the provisions of such instrument.

Section 12, Romter of Owners

Bach Owner shall file withgthepAssociation a copy of the deed or other
document ashowing his ownership. The), Awsociation shall maintain such
infermation. The Association may raly on the accuracy of such information for
all purposes until notified in writing of changes therein,

Section 13, Msendment of the Bylaws

13,1. These Bylaws way be amended as hersinafter set forth in this
Section 11,

13.2. NAfter the Turnover Datg, any Bylaw of the Asecciation may be
amended or repesaled, and any new Bylaw of the Association way be adopted by

either:

(i) “majerity vote’ of the MNembexs &t any Annual MNembera'
Nesting or any special ‘mesting of the Hembers called for that) purposs or by
majority action of the Nembera who have acted by written rasponse)in lisu of a
Meating as permitted by these Bylaws; or

(ii) by the affirmative vote ©f a majority of the Directors
then in office at any regular meeting of the Board or at any spacial masting
of the Board called for that purpose or by written inastrument signed by all of
the Directors as is permitted by these Bylaws, provided that/the Directors
shall not have any authority to adopt, amend or repesl anyglBylaw if suoh new
Bylaw or such amendment or the repeal of a Bylaw would be inconsistent /with
any Bylaw pravicusly adopted by the Membars.

13.3. Notwithstanding any of the foregoing provieions of ¢this
Section 13 to the contrary, until the Turnover Date, all amandments or
modifications to these Bylaws and adoption or repeal of Bylaws shall jonly be
made by action of the Piret Board as described in the Articles, whigh Pirst
Roard oshall have the power to amend, modify, asdept and vrepeal any Bylaws
without the requirement of any consent,; approval or vots of the Nembers.

13.4. WNotwithstanding the foregoing provieions of thie Ssction 13,

thers shall be no amendment to these Bylaws which shall abridge, amend or
alter the rights of: (i) Declarant, without the prior written consent thereto
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by Declarant for so long as Declarant holds at least one (1) Lot for sale in

the ordinary course of business; or (ii) any Institutional Nortgagee without
the prior written consent of such Institutional Nortgagee.

33.8 Notwithstanding the foregoing provisions as long as the Class
B wembership existe the Pederal Housing Administration has the right to veto

any Materizl amendments te these Bylaws if Bapphire Bay is an approved project
by ths Federal Housing Administration.

13.6. Any instrument amending, modifying, repealing or adding Bylaws
shall identify the particular section or sections affected and give the exact
language of wsuch modification, amendment or addition or of the provieions
repsalsd, A copy of each such amendment, modification, repeal or addition
attested to by the Secretary or Assistant Sscretary of the Asscociation shall
B8 recorded amongst the Public Records of the County.

Saction 14, Interpretation

In the case of any conflict Dbatwesn) the Articles and these Bylawe,
the Articles ‘shall contrel; and in the case) of any conflict bhetween the
Recrsational Covenanté and these Bylaws, the Recreational Covenants shall
control; and in the event of any conflict (between the Articles and the
Recreational Covenants, the Recreational Covenants shall control.

SAPPHIRE BAY RECARATION ASSOCIATION, INC.

ALCORDED FFICIAL RICORDS BOAK.
oF BM%I?WUNW. FLORIDA
COUNTY ALMISTRATOR
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